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rAPERC1

MICRO [[CONOMICS

Uni¢ §: Consumer Demand Theory

Preference Relations — Basic Properties, Preference and Utility, Consumption Siet, -
Competitive Budget, Utility Maximization Problem, Walrastan Deamnd Function ind

Comparative Static, Indirect Utility Function, Expenditure Minimization Problem, )
Expenditure Function, Duality Theorem, Roys’s Identity, Hicksian Demand Function,
Slutsky Equation, Welfare Evaluation of Economic Changes, Compensating Variation
and Equivalent Variation, Welfare Analysis with Partial Informat:on Revealed». ,
Preference Theory. : : ‘

Choice Under Uncertainty —Description of Risky Altematlves Simple and Componnd

Lottery, Preferences over Lotteries and Independence Axiom, Expected Utility Theori:m,
Allais Paradox, Machina’s Paradox, Risk Aversion, Bernoulli Utility Function, Certainty
Equivalent, Insurance, Demand for Risky Assets, Arrow-Pratt Coefficient of Absolate
Risk Aversion, Comparison of Payoff Distributions in Terms of Returns and Rl ks —Torst
Order and Second Order Stochastic Domi ance, Mean Preservmgj Spread.

Unit H : Theory of Firm Production an‘j Cost

Production set & Production fn, Pro;:emes of Production Set Profit fn."and its
properties, Cost fn. & its propemes Output supply fn and Input Demand fn., Hotteling’s
Lemma, Application of Envelope Theorem, Constraint Cost Minimization, Condltlonal
Factor demand and Shephards’ Lemma, Demand, Returns to Scale & Duahty,
Homogeneous and Homothetic Production s, CES Produetion fn.s

Umtm GameTheory '

Static Game of Complete Information — Normal Form of Game, Dommant Strategy

Equilibrium, Nash Equilibrium Mixed Strategy Equ:llbnum

Economic Applications — Cournot Model of Duopoly, Bertrand Model of Duopoly,
Tragedy of Commons, Hotellings Location Game. : :

Dynamic Games of Complete Information — Theory of Backward Induction, Stackelberg
Model of Duopoly, Sequential Bargaining, Repeated Games — Finite and Infinite, Folk
T heorem




ynamic Games of Complete but Imperfect Informatlon - Extens:ve an of
Representation of Games Subgame Perfect Nash Equilibrium. :

Static Gaines of Incomplete Information — Bayesian Nashi Equilibrium_

Dynamlc Game of Incomplete Information - Perf'ect Baye51an Equilibrium, Tremb ing
Hand Perfection. e

Unit IV : Market Structure “

Monopoly (Static & Dynamic Models) — Price Determination, Lerner’g,.""Inc ex,

Deadweight Loss, Cartel & Multiplant Monopolies, Price Discrimination; Mati.ral -

Monopoly, Durable Good Monopoly —Coase. Conjecture Sale vs Leasmg R' nting,
Contestability. . '

Oligopoly — Ga,rne Theoretic Approach: Simultaneous Move - Cournot Competition —
Duopoly Homogeneous & Heterogeneous Market Structure, N Firm Case, Comparat ve
Static, Properties of Cournot Equilibriun, Coumnot vs Collusion, Sequential’ Mov s-
Leader Follower Model, Bertrand Market Structure, Capacity Constraint- Edgeworth

Paradox; Collusion, Mergers, Entry Barriers, Markets for Differentiated Product< -
Address & Non- Address Models, :

Unit V : Welfare Economics and General Equilibrium
Externalities and Public Goods, Private Inforrr_iation and Second Best Solutions. |

Pure Exchange and Production Model, General versus P_artia-1 Equilibriurh Theory, '
Fundamental Theorem of Welfare Economics, Existence of Walrasian Equilibril’u'm, ;

Social Choice Theory — Arrow Impossibility Theorem.

Reading List

Jehle & Renne, Advanced Microeconomic Theory, Pearson Education, India (Basm Tes t
Book). :

Mas-Colell, Andreu, Michael D.Whinston and Jerry R. Green, ( ]995) Mlcroeconormc
Theory, OUP, New York. (For Unit 1)

Varian, Hall R., (1992), Microeconomic Analysis (Third Edition), W.W. Norton &
Company, New York London. (For Unit .2)
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arian, Hall R.(1990), Intermediate Microeconomics, W.W. Nortorf & Corﬁpany, New
“York, London. o

Kreps, David M.(1998), A Course in Microeconomic Theory, Prentice Hall, India, Jew
Dethi. ’ '.

Oz Shy(1995), Industrial Organization: Theory and Applications, Thel\/[l‘”lf= P‘esé.,
Cambridge, Massachusetts, London, England. (For Unit 2 & 4). o

Church, T, Roger Ware (2000)," Industrial Organization: A Stra-tegici Aﬁﬁrthdh;
- McGRAW-HILL International Editions. S

Gibbons, Robert (1992), A Primer in Game Theory, Harvester Wheatsheaf, Newy ork,
London. (For Unit 3) : - A

Fudenberg, Drew, and J ean Tirole, Game Theory, Ane Books, New Delhi, 2005." -
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C3-

)

indusirial Economics and Investment Analysis

Unit L. ‘ , .
Definition and process of industrialization, indicators and patterné of industrial devélopment,
Studies of Kuznets and Chenery. Industrlal location, Weber, Losch, Hotelling . and Isard’s

models; Structural analy51s of India’s Indusiry.

Unit IL ‘

Industrial cngamzatlon Concept of firm and static, long rut, mcomplete contract. Doubts on
profit tmaximization hypothesis, distortions in monopolists pricing behaviour, Coase
Conjeciure. Strategic interaction, Reaction functions, Strategic complements and substitutes,

Market Concentration and indices and industry profitability.

Unit IIL

Indian industry performance, Behavnour of prlce and quantlty, pricing pohmes, and

competitiveness. Liberalization and' disinvestments. Corporate growth and its: financing,

India’s equity market, Regulatlons, Functions and partxclpants

Unit IV.

' Investment Analysis, Function of financial systems, Asset price detcrmmatlon Market

efﬁm ‘Role of expectations, Tradmg and price cammg ratlo Predlctablhty of prloes and‘
Informatmnal efficiency, Grossman-stiglitz paradox..
Decision making under uncertainty, expected utihty hypothesm, ﬁmdamental valuatlon

relanonshlp, the mean—varlance model.

Portfoho selectlon and capital market theory Mean-variance analysis, Capital Asset PriCing ‘

Model (CAPM), arbitrage Principle and Factor Models.

Unit V. _
Finahoial Derivatives, futures and forward coﬁtracts,i margins, arbitrage betweev Spot and
future prices, Speculation, Hedging strategies, Keynes- theory of future prices,
Introduction to options, call, put, payoffs, European and Ameti options, Modlghanl-Mﬂler

theorem.




r__“,—————f——"—*"—-——— e

T heasings, '
oan Tirole (1988) T
" Dilip Mookherjee (ed-)

1, Prenthe—Hall India

he Theory of Industna} O1gamzat1o
and Performance, Oxford University

(1998) Indian Industry Pohcles

Press

R.S. Sutcliffe, Industry and Underdevelopment

gimon Kuznets (1 965) Economic Growth & Structure,
H.B. Chenery, Patterns of Industrial Growth.
R.E. Bailey (20‘0 5) The Economics of Fmanmal Market

John C. Hull (2003

Oxford & IBH Publishing.

s, Cambridge University Press.

} Options, Futures "and Other Derivatives, Pearson Education.

gyt




M.A. (Economics)
Course: OB 1

Old Title: PURE THEORIES OF INTERNATIONAL TRADE

New Title: INTERNATIONAL' TRADE - THEORYL'_'&ND'
POLICY ANALYSIS o

Unit I: Overview and Classical Theories _

(i) International Economics — Role of International Trade (Real-
Sector) and International Finance (Monetary Sector), Economic
Globalization - trade integration versus financial 1ntegrat1on An
Overview of World Economy; Comparative Advantage — NOthI’lS
(static versus dynamic, natural versus acquired, theoretlcal Versus
empirical etc) and Sources (technology, resource endowments
demand patterns, economies of scale, government poheles etc)

(ii) Mercantilism, The Classical (Ricardian) Model (Smlth Rlcardo
and Haberler) — Implications and Limitations, The Standard
Model - Analysis of gains from free trade, Extensmn_of Ricardian

~Wodel - The Specific Factor Model.

Unit IT: Neo-classical and Modern Theories |
(i) The Neo-Classical (H-O) model — factor substitution, one-to-one
relationship between factor-prices, commodity-prices, and factor-
intensities; Effects of free trade - Heckscher-Ohlin, Stolper-
Samuelson, Rybczynski and Factor Price Equalization fheorems;

Empirical evidence on inter-industry trade - the Ieontief Paradox.

sotomant Of 0 T i
oo A ‘H 2 1sla mia



(ii) Intra-Industry Trade - the Grubel-Liyod index;Trade- under the
assumptions of Imperfect competition and Economic of scale;

Linder’s Hypothesis; Dynamic Explanations (change of

technologies) - Produet-eyele and Technelogy=gap . Models L

Strategic Trade Policy (Management) The Dlamond ‘Model
(Michael Porter).

Unit IV: Trade Policy Analysis ,

(i) Free Trade versus Protection - Need for Protection, Tariff and
Non-tariff Instruments of Trade Policy, Comparlson of Tariff
and Quota, Learner's . Symmetry, Aggregate Measu_res of
Protection, Nominal and Effective rate of Protection.

(i) Effects of Tariff for small and large countriés” (Partial
Equilibrium Analysis), Effects of Tariff on Dlstrlbutxon of
Gains from  Trade (General Equﬂlbrlum Analys1s) The
Optimum tanff Metzler’s Paradox, Domestic Distortions,
Trade Dlstortlng Tariffs.

(111) “Trade Liberalization and Econormc Integratlon Free Trade
Area, Custom Union Eeonomle union - Trade Creatlon and

Trade Diversion.

Unit V: Trade, Growth and Development
(i) Trade and Growth: Effects of Growth on Trade - Growth in the
Modified Ricardian and Heckscher- Ohlin Model, Effects of

LIS

0
.



(i)

Trade on Growth -The Immiserized Growth, Cross-Country
Evidence on the Links betweer Trade and Growth

Trade and Development: Effects of Trade (Liberalization and
Globalization) on Poverty, Inequality, Environment, "ngendér,

Labour Standards, Technological Transfers etc.

Unit V: India and the World Trade

)

(i)

(iii)

(1v)

Techniques of Analysis; Trade performance, competltlveness
openness, intensity, concentration and diversification, -Revealed
Comparative Advantage (RCA), measures of protectlon, average
tariff, aggregate measure of support (AMS); trade potent1a1
gravity equation model.

Patterns (structure) of India's ‘Foreign Trade - Volume Trends |
composition, ~direction, etc., Export Performance and- Export
Competitiveness. |

India's Trade Policy (pre- and post—hberahzatlon) Exnm

- Policies, FTP 2004-2009, Tariff Structure, Export: Prom_otlon-

Pohcles RTAs, FTAs, SEZs : ,
India and WTO: Uruguay Round, Highlights of M1msterlal
Meetings — Singapore to Hong Kong, Major Concems of -

Advanced Countries (ACs) and Developing Countries (DCs)).




' asic Readings:
I.

10.

1.

Salvatore, Dominick, Intornational Economics 6th Edition
(1998) Prentice Hall, 7® and 8" Editions (2001 and 2004) John

Wiley & Sons

. Sodersten, Bo and Reed, G. (1994), International Ecdénomics,

Macmillan Press Ltd., London
Sawyer W.C. and Sprinkle R.L. (2003), International

Economics, Prentice-Hall of India New Delhi.

. Krugman P.R. and Obstfed D. (1994), International Economlcs |

Theory and Policy. Third edition. Harper Collins. New York

. Caves, Jones and Frankel (1999), World Trade and Payments

8™ edition, Addlson—Wesley
Suranovic Steven M. (2005), International Trade Theory &

Policy Analysis, http:/internationalecon.com

Cherunilam, Francis (2006), International Economics, 4t_h'

Edition, Tata McGraw-Hill, New Delhi
Bowen Harry P., Hollander A., Viaene I. (1998) Apphed
International Trade Analysis, The- -University of Mlchlgan Press,

Macmillan Press Ltd

:‘..Human development Report 2005 UNDP & Oxford,. Chapter—

(For Trade & Development) 7 ,
Bhagwati, J. (2002), Free Trade Today, Oxford University

Press

Bhagwati, J. (2004), In Defense of Globalizatioﬁ, Oxford

University Press



Bhagwati, Srinivasan and Panagariya“(1998), Lectures oo
Internanonal Trade, 2™ Edition, MIT Press O |
13. Bimal Jalan (ed).( 1992). The Indian Economy Problems |

and Prospects. N. Delhi. '
14. Wadhwa, ,Charan.D. 1994 Economic Reforms m 1 India-
and The Market Economy. Alhed Publishers Ltd. New Delh1 |
15. Srinivasan, T. N. (2000) Eight Lectures on, Ind1as‘

Economic Reforms, Oxford Umversn:y Press.

Articles:

1. Bhagwati, J. (1958), "Immiserizing Growth: A Geometric
Note", Review of Economic Studies, 25, 201-205. -

2. Krugman P R. ( 1980), "Scale Economics, Product
Differentiation and Pattern of Trade." American Econormc
Review. pp 950-175.

3. Lancaster, K( 1980) "[ntra-Industry Trade under perfect
monopolistic competition, Journal of International Economlos
pp. 151-175. —

4. Posner, M. V. (1961) “Internanonal trade and Teohmoal

... Change:. Oxford Economic Paper pp. 323-341. ' ,
. 5. Vernon. R. ( 1966) "International Investment and International .
Trade in the Product Cycle'.. Quarterly Journal of Economics.
p. 197-207. _

6. Metzler L.A. ( 1949) Tariff: the Terms of Tra,de and the
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PAPER - RURAL ECONOMICS

INTRODUCTION ' -
, :
This course is designed to develop an everall understandmg of the concepts of rural
development and various dimensions in its process. This course enables the learner
to understand the agrarian transition in view of rural development, land, labour,
eredit markets in rural economy structure, the relevance of rural mdustnallzatnon-
in the competmve environment, rural poverty, employment and empowerment and
yural governance in the light of ’3".'.’9"d Amendment o :

UNIT -1- RURAL DEVELOPMENT ‘STRATEGIES’ AND ANALYSIS OF
" AGRARIAN CHANGE

The nature, problems and approaches to Rural Development - -

‘Agrarian Transition- Approach to study Agrarian Transition -Systems,
[Approach Decision making models, Historical Approach _
Agrarian transition- Unimodal and bimodal strategies of agrarlan change .
Urban bias and rural bias PR =

\geferences ' S
avid A:M. Leéa and D.P. Chaudhri (Ed), Rural Development and the State - . -
arris John. (Ed): 1982, Rural Development theories of Peasant economy and agranan '
change, Hutchison University library, South Affica : ‘ :
.Chambers Robert (1985), Rural Development putting the last ﬁrst Longman
Basu Kaushik, Agrarian Questions, Oxford University Press
- Bardhan Pranab. (Ed ) 1989 the economic Theory of Agranan Instltutmns, Claraendon

Press -Oxford , - -
UNIT —1I- RURAL LAND, LABOUR, CREDIT MARKETS o

An introduction on markets in Agriculture,

Land ownership and tenancy, rental contracts

Labour categories, A familiar model, permanent labour markets
Rural credit markets, theories of informal credit markets, mterlmked
transactions, Alternative credit policies

ngferences

y Deb Raj, Development Feonomics, (Chapters 11,12,13 and 14) Oxford Umver51ty

Press
Dantwala, Indian Agriculture since Independence
Mamoria & Tripathi, Agricultural problems of India




@Em'f;:xu__ —

Sarap Kailas, Inter Linked Agrarian Markets in Rural India
Belshaw, H Agricultural Credit in Economically Underdeveloped

Countries
Khusro, AM Agricultural Credit Review Committee Report

UNIT —111- RURAL INDUSTRIALIZATION AND ENTREPRENEURSHIP

" Concept of Rural Industrialization - Importance of Rural Industrialization
for Rural Development :
Concept, characteristics and types of Entrepreneurship - Entrepreneurshap
and Rural Industrialization - Development of Rural Entrepreneurshlp in
India.

Policies and Programmes for the Development of Rural Industries=--
Industrial Policy Resolutions - Five year Plans S
ural Industrial Sectors: Small Scale, Handloom, Agro-based Industnes,
Rural Artisans, Handicrafts and Sericulture.

IField Level Organizations - District Industries Centre (DIC), National
Institute for Small Industries Extension and Training (NISIET) — Small -
Indusiry Development Organization (SIDQ) Small Industries Servnce _
Institutes, Consultancy Organizations, Financial Organizations - Reglonai
Rural Banks and State Finance Corporations

References:
Battacharya S.N., Rural Indusmallzatlon in India

~/Rao R.V., Rural Industmahzaﬁon in India
Bagli V., Khadi and Village Industries in the Indian Economy >
“Vasant Desal Organization and Management of Small Scale Industnes
Sundaram J.B., Rural Industrial Development o
Vasant Desai, Problems and Prospects of Small Scale Industries in Indla

é Mehan K K, Small Industry Entrepreneurs Handbook

UNIT IV 'RURAL I’OVERTY UNEMPLOYMENT AND EMPOWERMENT

Characterlstics of Rural Population — Distribution by age, sex,’ hteracy

and occupation — Fertility trends — Birth and death ratios . :
Poverty concepts- incidence of rural poverty, measurement of rural
poverty, causes and remedies, poverty alleviation programmes

Rural unemployment- disguised unemployment, seasonal unemployment,
migration, causes and remedies

Various programmes for rural empowerment- EGA, Swarnajayanthi
Gram Swarojgar Yojana , Jawahar Gram Samruddhi Yojana, CMLEY and

land development programmes

1 Boosoabic?
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ferences:
~Dandekat and Rath, 1970

, Poverty in India

Tarlok Singh, 1990, Social Science Research and Problem of Poverty, Concept -
Publishing Company, New Delhi ' )

Krishnaswamy, K.S.(Ed),

Press

Bangkok

1990, Poverty and Income distribution, Oxford Unix}ersity

Riwwal Tslam (B) 1985, Strategies for Alleviating Poverty in Rural Asia, ILO, AEP,

Hanumantha Rao, CH. 1995, Agricultural Growth, Rural Poverty and Environiental
Degradation in India, Oxford University Press ' -

Minhas, B.S. et.al., 1991,
Artifacts”, Economic and

“Declining Incidence of Poverty in 1980s: Eviden'crfé;i(ersus

P_olitical Weekly, Vol.XXVI, Nos. 27, 28, .pp1673'-1§82,1u1y 6-

13

ISAE, Oxford and IRH Publishing Co. New Delhi . G
Sen, AK. (1976) “Poverty: An Ordinal Approach to Measurement”, Econometrica,

Vol.44, No.2 March

Sen, A K. (1981) Poverty
University Press
Srinivasan, T.N. Bardhan

and Famines- An essay on Entitlement Deprivation, Oxford

P K. (1974), Poverty and Income Distribution in India,

Statistical Publishing Society, Calcutta

b

. UNIT-V- RURAL GOVERNANCE AND DECENTRALIZED PLAWG

Panchayat Raj Institutions: Evolution — Structure — Functions -

73:a Amendment - Role of PRIs in Rural Development . _
Institutional Linkages — Need for Readjustment of Rural Development
Strategies — Need for Sustainable Rural Development :

RefﬁrgnceS"

~NIRD, Rural Development in India: some facts .
Vasant Desai, A study of Rural Economy : SO

N &0 MN/}
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ricad
Department of Economia
Jamia Millia Tslamia

il eww T'?—‘.lh%]_lU@Q.%

Minhas, B.S. and Jain L.R. 1990, “Incidence of Rural Poverty in Different stafes (1970

71 to 198§), Agricultural Policy: Adjustments and Reorientation” Golden Jubilee, Vol. of



Environmental and Natural Resource Economics —1
(ML.A. Previous)

Preambie: The Course is designed. to gradually develop the capablhty of a student so that
he/she masters the significance and scope of environmental economics as a separate sub-
discipline of teaching, research and policy. The paper focuses on: Elements of Env1renmental
Economics, Env1ronment-Economy Linkages and Working of these Lmkages Basic
Understandmg of Micro-economics, Public Economics, Quantitative Techniqués- and Natural
Sciences is a desirable input for efficient learning. :

Unit -1

Environment and Development
Economy ~ Environment Linkages, Elements of Ecology, Basic Issues, Sustainable

Developmient, Difference between Sustainability & Development Preservatxon and

Conservation, Environmentalism — Different Schools

Reference:

Pearce and Turner - Economics of Natural Resource Economics (Chapter 1., 2, 3',':.:'20).
Tom Titenberg — Environmental and Natural Resource Economics (Chapter 22 23)

Hanley Shogren and White - Introduction to Environmental Economics (Chapter-6 Econormc
Growth and Sustainable Development) »

e ‘Y‘.T“‘w-

.y

Hanley Shogren and White: Environmental Economics in Theory and Practice (Ch 14)

Solow - In U. Shankar (Ed.), Env1ronmental Economics, OQUP

Dasgupta Knstrom and Maler (1997), Poverty, Institutions and Env1ronmental Resow;ce Base’,

David Paper 1996, Modern Envuonmentallsm Anlniroductlon London R

Unit -2

Market Structure, Externalities and Environment

Incomplete Market, Externalities, Property Rights (Coase Theorem), Economws of Pollution,
Double Dividends, Non-Exclusion and-the Commons, Non-Rivalry and the Public Goods, Non
Convexities, Information Asymmetry.
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aley Shogren and White - Fnvironmental Economics in Theory and Practiée (Ch. 2).
Kolstad - Environmental Economics (Ch.- 3, 6).

Baumol & Oatos - The Theory of Enyironmental Poticy (Ch. -3, 4,5)

t

Unit -3

Natural Resowrces and the Econonty - _ SAR
Classification of Natural Resources, Economics of Natural Resource Exploitation - Egonomic

'

Analysis of Ngn—Renewable and Renewable Natural Resources
Teonomics of Forests Fisheries, Bio-diversity, Water Resources and Minerals

_Reference:
Pearce and Tumer - Economics of Natural Resource Economics (Chapter 16,17, 18). .

Hanley Shogren and White: Environmental Economics in Theory and Practice (Ch." '7, 8,9, 10,
11). : o

Tietenberg: Environmental & Natural Resource Economics (Ch.7,8,9,10). -
U. Shankar, Environmental Economics, OUP -

Unit —4

International ﬁnvironmental Issues ' o
(ylobal “Public Goods and Public Bads, Inter-Turisdictional Competition, Transboundary

Pollution, Trade & Environment, Global Pollution Policy, ‘Strategic Tra;de',’*flfritfﬁ‘fﬁ‘ational -
Environmental Agreements. ‘ ; o :

Reference:
Hanley Shogren and White - Environmental Economics in Theory and Practice, (Ch. 12)-

Pearce and Turner - Economics of Natural Resource Fconomics, (Chapter 13).
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Unit - 5

',-‘Environrnent & Developing Countries
Air Pollution, Water Pollution, Soil Degradation, Deforestation, Environmental Justice..

Reference:
Pearce and Turner - Economics of Natural Rf:source Economics (Chapter 22)..
Hanely, Shorgen and White - Environmental Economics in Theoty and Practice

A. Duraiappah, Poverly & Environmental Degradation: A Literature Review and A_nalysm

CREED Working Paper No. 8, 1986.

R. Sengupta: Ecology & Econormcs An Approach to Sustalnab}.e Development (DUP), (Ch 5~

6,7) ,
Portney, Envuomnental Problems & Policy:2000-2050 The J’ournal of Economzc Perspectlvea*,
Vol. 14, No. 1 (Winter, 2000), pp. 199-206 .
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PAPER C4
MACROECONOMICS

Unit I: () Classical Approach

Determination of Price, Output and Employment. The role and
significance of crucial assumptions : the Labour supply
function, the saving function, the demand for money functlon
(b) Keynesian Approach

IS-LM analysis-Aggregate demand and supply; The Real

Balance Effeci and the Aggregate Demand; Characterlstms of
the Keynesian Neoclassical synthesis.

Unit II: (a)Monetarism

The short run and long run Phillips curve; Expectations, interest
rates and inflation; The trade-off between inflation and
unemployment, The natural rate of unemployment;
Macroeconomic policy, Fiscal and Monetary policy.

(b) The New Classical Macroeconomics
Main feature of the New Classical Macroeconomics, Rational
Expectation Hypotheses (REH) and its criticism.

Unit II: (a) New Keynesianism-

Keyhesian Reappraisal. School (Clowcr,. Leijonhufudvud,

Malinvaud): Fixed Price and Quantity Constraint - The General .

Disequilibrium Analysis, Reinterpretation of Keynesian theory
of output and employment.

(b) Imperfect Competition approach : _
Wage- Price setting; Inflation and employment-Non
acceleration inflation rate~of uncmp[oyment‘ (NAIRU) and

Natural rate of unemployment; Employment in the imperfect
competition model.
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1.1 Alternative

Internationai Finance and Banking

Upit-1:The [nternational Monetary and Financlai Sysicin

Exchange Rate Systems

|
12 A Brief History of the International Monetatry System

1.3 The European Monetary System and Monetary Uniont

1.4 The Role and Functions of IMF

1.5 The Role and Function of World Rank Group

1.6 The Role of the WTO and International Financial Services

Unit—11: The Foreign Exchange Market and [ntecnational Money Market

2.1 Organisation of the foreign Exchange Market — The Spot and the Forward Market

2.2 Tracing out & Typical Foreign Exchange Transaction: Spatial and Triangular Arbitrage

2.3 Parity Co
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(ib)
(ifi)
(iv)
v)
(vD)

nditions in international Finance

Arbitrage and the Law of one price

Purchasing Power Parity

The Fisher Effect - P
The {nternational Fisher Effect

[nterest Rate Parity Theory

The Relationship Between the Forward Rate and the Eut@‘}'é, Spot Rate

2 4 Foreign Exchange Risk Management

@
(i)

(ifi)
(iv)

Translation EXposure
Transaction Exposure
Economic Exposure

Managing Translation, Transaction and Economic Exposure

2§ Exchange Rate Regime and Foreign Exchange Market in India
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| Jvut .- LI : lnternational Financing and Investment Decisions
3.1 Overview of the [nternational Financial Market - Official and Pri.\‘fate Sources
3.2 National Capital Markets as International Financial Centres
3.3 The Euro - currency Market and Intemati.oaal Banks
1.4 The Euro - bonds
1.5 Note fssuance Facilities, Euro notes and Euro - commercial paper
1.6 International Equities: FDI and Portfolio [nvestment
3.7 Euro — lssues by Indian Firms
2 1.8 Investment Decisions
(i) Foreign Direct and Portfolio Investment : Theories and Er'npirical-'évidence
{i1) International Project Appraisal
(i) tnternational Capital Budgeting
(tv)  Evaluation and Management of Political Risk
Unit — [V: International Trade and Financial Linkages and Adjustment
4.1 The Balance of Payments and Exchange Rates
4.2 Trade in Goods, Market Equilibrium and the Balance of Trade
4.3 Mundell — Fleming Model, Perfect Capital Moblhty and Flexible Exchanoe Rates |
= 4.4 New Open Economy Macroeconomics
4.3 [nternational Adjustment and Interdependence
4.6 Policy Contflicts and Adjustment under Fixed Exchange Rates
4.7 The Monetary Approach to the Balance of Payments
4.8 Exchange Rate Changes and Trade Adjustments: Empirical Issues
Unit — V: Financial and Debt Management -
5.1 Roles and Functions of External Debt in Developing Countries
5.2 Budget Deficits and Public External Debt

5.3 Episodes of Financial Crisis
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5.4 Interrelationship between Currency, Banking and Financial crisis 7

3.5 Proposals to Resolve the Debt Crisis
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5.7 New International Financial Architect
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“Environmental & Natural Resource Economics —11
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Preamble:  Against the backdrop of Environmental and National Resource Economics (in M.A.
* Previous) this paper aims at consolidating and expanding a students’ understanding and expertise
in theory and methodology of environmental economics so that he/she can apply and handle
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